DEL MAR RACE TRACK AUTHORITY (RTA)
AGENDA

August 14, 2023
11:00 A.M.

Del Mar Fairgrounds, Board Room
2260 Jimmy Durante Boulevard
Del Mar, California 92014
AND
Department of Finance
1021 O Street, Suite 3110
Sacramento, CA 95814

While the Del Mar Race Track Authority Board meeting will be conducted in person, the Del Mar Race
Track Authority will also provide for remote participation by members of the public. If you prefer to

participate remotely, please check the 22nd DAA’s website (Public Information) for the ZOOM link
and/or ZOOM dial-in instructions on how to participate and/or view this meeting.

Items listed on this Agenda may be considered in any order, at the discretion of the chairperson.

1. Roll Call

2. Election of Officers (Action)

3. Approval of Minutes
a. March 30, 2022 (Action)

4. Reports
e 22" DAA Financial Report (Informational)

¢ RTA Financial Report (Action/Informational)

5. New Business

a. Consideration and vote on whether to amend the RTA By-Laws to conform
to the JPA (Action item)

b. Consideration and vote on whether to designate the President, Treasurer
and Controller of the Del Mar Race Track Authority as authorized
representatives to act on behalf of the Del Mar Race Track Authority in all
matters relating to the Del Mar Race Track Authority Revenue Bonds,
Series 2015. (Action item)

c. Consider and vote on whether to delegate authority to Carlene Moore
(Secretary of the Del Mar Race Track Authority) to coordinate with any all
necessary parties, including but not limited to, the financial auditors of the
22 District Agricultural Association, the Office of the California Attorney
General, outside bond counsel for the Del Mar Race Track Authority, and
the California State Treasurer’s Office, to determine how the Del Mar Race
Track Authority should account for those assets that were built or improved
upon using bond revenue. (Action)
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34

35


https://delmarfairgrounds.com/about-us/public-information/

6. Public Comment on Matters Not Appearing on the Agenda
This item is for Public comment on issues NOT on the current Agenda. However,
no debate by the Board shall be permitted on such public comments and no
action will be taken on such public comment items at this time, as law requires
formal public notice prior to any action on a docket item. Speaker’s time is limited
to two minutes and may be modified based on the number of public speakers. No
speaker may cede their time to another speaker.

7. Recess, if needed, to allow further State Race Track Leasing Commission
actions related to this meeting

8. Adjournment




ROLL CALL

DEL MAR RACE TRACK AUTHORITY (RTA) MEMBERS

22" District Agricultural Association (22" DAA)

Richard Valdez, RTA President
22" DAA Board President

Lisa Barkett, RTA Member
22" DAA Board Vice President

Kathlyn Mead, RTA Member
22" DAA Board Member

Carlene Moore, RTA Secretary
22" DAA CEO

Melinda Carmichael, RTA Controller
22" DAA CAO

Michael Sadegh, RTA Treasurer
22" DAA Director of Finance

Department of Finance (DOF)

Gayle Miller, RTA Vice President

Chief Deputy Director, Policy, Delegate for Joe Stephenshaw, Director; RTA Member

Department of General Services (DGS)

Jennifer Osborn, Delegate

Chief Deputy Director, Delegate for Ana M. Lasso, Director; RTA Member

Department of Food and Agriculture (CDFA)

Michael Flores, Delegate

Deputy Secretary Administration and Finance, Delegate for Karen Ross, Secretary; RTA

Member

Office of the Attorney General California

Josh Caplan
Deputy Attorney General
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Del Mar Race Track Authority (RTA)
Item 2, Election of Officers

Per Section 2.7 of the Bylaws, the election of officers shall be the first order of
business at the first meeting of the Authority held in each calendar year. The
President and Vice President shall be duly elected by a majority of the Authority
members.

Per Section 3(E) of the Joint Powers Agreement, the Board shall elect a
President and a Vice-President of the Board from among its members and
appoint a Secretary, who may, but need not, be a member of the board. Per
Section 2.4 of the Bylaws, the Secretary shall be the General Manager of the
22 District Agricultural Association (District) or other designee of the Board.

Section 3(E) of the Joint Powers Agreement designates the chief financial officer
of the District as the Treasurer of the Authority and that the Board shall designate
a Controller in the Bylaws. Per Section 2.6 of the Bylaws, the Administrative
Officer of the District shall be the Controller.

Although any sitting member may be eligible for the offices of either President or

Vice President, the practice of the Authority has been to elect a District member
as President, and the Director of Finance as Vice President.
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DEL MAR RACE TRACK AUTHORITY MEETING
Minutes — Tuesday, March 30, 2022

The Del Mar Race Track Authority (RTA) met on Tuesday, March 30, 2022, via ZOOM/teleconference
in the Board Room hosted by the 22™ District Agricultural Association (22" DAA), 2260 Jimmy
Durante Blvd., Del Mar, CA.

ROLL CALL
RTA President Richard Valdez called the meeting to order at 12:40 p.m. with all members present.

ATTENDEES

22" District Agricultural Association (22" DAA)
Richard Valdez, RTA Board President

Lisa Barkett, RTA Board Member

Kathlyn Mead, RTA Board Member

Carlene Moore, RTA Secretary/Treasurer

Department of Finance (DOF) - Keely Bosler, Director and RTA Vice President
Gayle Miller, Chief Deputy Director, Policy, Delegate

Department of General Services (DGS) VACANT, Director; RTA Member
Jennifer Osborn, Acting Director for the Department of General Services, Delegate

Department of Food and Agriculture (CDFA) — Karen Ross, Secretary; RTA Member
Kevin Masuhara, Deputy Secretary Administration and Finance, Delegate

Office of the Attorney General California
Josh Caplan, Deputy Attorney General

OTHERS PRESENT

Kevin Civale

Mark Young

Donna O’Leary, 22" DAA Executive Assistant

Melinda Carmichael, 22™ DAA Chief Administrative Officer
Michael Sadegh, 22" DAA Finance Director

Josh Rubinstein, President, Del Mar Thoroughbred Club
Joe Harper, CEO, Del Mar Thoroughbred Club

Mike Ernst, Executive VP, CFO, Del Mar Thoroughbred Club

ELECTION OF OFFICERS

RTA President Valdez referred to page three of the Board packet which references the By-Laws and
how the election of officers shall be done. Member Barkett moved to approve the election of Richard
Valdez (22" DAA) for President; Keely Bosler (DOF) for Vice President; CEO Carlene Moore (22™
DAA) for RTA Secretary; and the 22" DAA Director of Finance for Treasurer and Chief Administrative
Officer for Controller. Member Mead seconded. Members Valdez, Barkett, Mead, Delegates Miller,
Osborn, and Masuhara were in favor and the motion carried.

APPROVAL OF MINUTES

March 30, 2021

Member Barkett moved to approve the March 30, 2021, minutes. Member Mead seconded. President
Valdez, Members Barkett, Mead, Delegates Miller, Osborn, and Masuhara were in favor and the
motion carried.
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REPORTS

22" DAA Financial Report

Secretary Moore reviewed the financial report on page seven of the Board packet.
Home*Grown*Fun, the 2021 Race Meet and government funding contributed to a successful year.
Due to the success of the 2021 Race Meet, the debt obligation for the bonds of $3.3 million was met.

RTA Financial Report
Secretary Moore reviewed the report on page eight of the Board packet. RTA’s cash assets at the
end of the year were just over $8 million.

Status of Completion of 2021 Approved Projects
Secretary Moore said there are no projects to be approved by the RTA going forward as all bond
money has been spent.

PUBLIC COMMENT on RTA Financials (page 65)
Martha Sullivan

UNFINISHED BUSINESS
Nothing to report.

PUBLIC COMMENT on RTA Financials (page 58)
Martha Sullivan

NEW BUSINESS

The Center Update

Secretary Moore reported that the RFP for a managing entertainment promotor for the venue closed
and is being reviewed and scored. The plan is to have that contract ready for approval at the April 12,
2022, Board of Directors meeting of the 22" DAA. The plan is for satellite wagering to return to The
Center, which was relocated during construction.

Consideration and vote on whether to designate Richard Valdez (President of the Del Mar Race Track
Authority), Michael Sadegh (Treasurer of the Del Mar Race Track Authority) and Melinda Carmichael
(Controller of the Del Mar Race Track Authority) as authorized representatives to act on behalf of the
Del Mar Race Track Authority in all matters relating to the Del Mar Race Track Authority Revenue
Bonds, Series 2015

Deputy Attorney General Josh Caplan provided the background for the need to have authorized
representatives to act on behalf of the Del Mar Race Track Authority in all matters relating to the Del
Mar Race Track Revenue Bonds, Series 2015.

PUBLIC COMMENT on RTA Financials (page 70)
Martha Sullivan

Delegate Masuhara moved to approve the designation of the President of the Del Mar Race Track
Authority, the Treasurer of the Del Mar Race Track Authority and Controller of the Del Mar Race
Track Authority as authorized representatives to act on behalf of the Del Mar Race Track Authority in
all matters relating to the Del Mar Race Track Authority Revenue Bonds, Series 2015. Member
Barkett seconded the motion. President Valdez, Members Barkett, Mead, Delegates Osborn, and
Masuhara were in favor and the motion carried. Delegate Miller was not present for the vote.

PUBLIC COMMENT ON MATTERS NOT APPEARING ON THE AGENDA (page 74)
Martha Sullivan
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RECESS
No recess was necessary.

ADJOURNMENT
RTA President Valdez adjourned the meeting at 1:33 p.m.
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Unaudited Financial Statements - Subject ro Change

22nd DAA
Consolidated Balance Sheet (DAA, RTA, RTLC)
As of December 31, 2022

2022 2021 2020
Assets
Cash $ 32,385,476 $ 21,991,561 $ 3,497,500
! Restricted Cash - F&B Equipment Fund 172,903 338,980 64,122
2 Restricted Cash - RTA 14,376,358 11,320,043 3,311,671
Restricted Cash in Trust - WQI (1) 332,064 421,064
Restricted Cash in Trust - The Center - 1,983,024 6,237,463
Total Cash and Cash Equivalents 46,934,737 35,965,673 13,531,819
Accounts Receivable 1,931,877 4,505,277 6,062,016
Prepaid Expenses 358,356 480,079 447,900
3 Deferred Outflows Pension 6,547,075 6,547,075 5,193,040
Total Current Assets 8,837,309 11,532,431 11,702,956
Land 35,011,899 35,011,899 35,011,899
Building and Improvements 189,040,757 189,021,781 189,021,781
Equipment 38,249,607 37,989,227 37,934,770
Capital Projects in Process 38,880,438 38,316,963 30,744,685
Accumulated Depreciation (173,822,663) (173,822,663) (166,873,877)
Total Capital Assets 127,360,039 126,517,207 125,839,259
Total Assets $ 183,132,084 $ 174,015,311 $ 151,074,034
Liabilities
Accounts Payable 6,634,023 6,337,592 3,451,851
Payroll Liabilities 538,549 197,143 108,969
Accrued Liabilities 1,951,331 2,175,410 2,403,306
4 Other Current Liabilities 2,123,472 1,747,493 6,915,862
5 Deferred Revenue 2,506,229 11,275,204 2,009,275
Current Long Term Debt 3,033,355 4,270,797 2,957,601
6 Accrued Employees Leave Liabilities 1,087,548 1,197,178 1,360,759
7 Long Term Debt 61,548,807 63,962,267 67,345,047
Reserve - F&B Equipment Fund 607,289 344,475 133,084
Reserve - JLA 16,305 20,838 20,838
% Pension Liability 45,266,567 45,042,010 30,675,647
3 Deferred Inflows - Pension 2,744,433 2,744,433 1,283,146
Total Liabilities 128,057,907 139,314,838 118,665,384
Net Resources
Contributed Capital 78,877,171 78,877,171 82,170,171
Less Contributed Capital to RTA (34,358,470) (34,358,470) (37,644,384)
Net Resources - Unrestricted (5,921,909) (13,151,333) (8,225,351)
Investment in Capital Assets (3,891,786) (3,891,786) (3,891,786)
34,705,006 27,475,582 32,408,650
Net Proceeds from Operations 20,369,172 7,224,891 -
Total Net Resources 55,074,177 34,700,473 32,408,650
Total Liabilities and Net Resources $ 183,132,084 $ 174,015,311 $ 151,074,034

1

Per Food & Beverage Services agreement, 1.50% of all Gross Revenues for unexpected or emergency expenses, including repair and m
2 Per bond Pledge Agreement, maintain Reserve account and District cash separately equal to at least Maximum Annual Debt Service

3 Information provided by CDFA/State Controllers Office; results from changes in components of net pension liability; applicable to a future

4 Current portion of long-term debt due within the next 12 months
5 Advance payments for events/activities in the future
6 Due to employees at time of separation for paid leave balances

7 RTA Bonds $34.2M; Ibank WQI $7M; Ibank Surfside $13.7M; Premier $1.8M; Energy Efficiency $3.2M; CalPers SB84 $2.2M
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Unaudited Financial Statements

22nd DAA
Income Statement (DAA)
For the Period Ending December 31, 2022

(1
(1)

Year-to-Date Full 2022
Actual Budget Variance Budget
REVENUES
Admissions Revenue 11,019,180 13,428,531 (2,409,351) 13,428,531
Gates 11,019,180 13,428,531 (2,409,351) 13,428,531
Concessions Revenue 38,557,864 19,650,571 18,907,293 19,650,571
Food & Beverage Contract 17,520,962 16,112,521 1,408,440 16,112,521
Other Food & Beverage 3,913,886 0 3,913,886 0
Midway 16,766,545 3,481,500 13,285,045 3,481,500
Merchandise 73,182 56,550 16,632 56,550
Facility Rentals Revenue 5,055,668 2,459,146 2,596,521 2,459,146
Commercial 3,231,163 918,000 2,313,163 918,000
Leases Revenue 2,847,866 2,607,447 240,419 2,607,447
Racetrack 1,225,000 0 1,225,000 0
Program Revenues 5,858,591 5,365,985 492,606 5,365,985
JLA 260,093 0 260,093 0
Parking 4,839,829 4,255,085 584,744 4,255,085
Participation Fees 345,728 450,900 (105,172) 450,900
Satellite Wagering 412,941 660,000 (247,059) 660,000
OPERATING REVENUE TOTALS 63,339,170 43,511,681 19,827,489 43,511,681
Contributions 13,338,674 12,437,000 901,674 12,437,000
Sponsorships 1,880,908 1,932,000 (51,092) 1,932,000
Other Non-Operating Revenue 1,004,259 211,392 792,867 211,392
Interest Earnings 387,060 25,000 362,060 25,000
Reimbursed Costs 1,646,931 1,379,739 267,192 1,379,739
Prior Year Revenue 13,879 0 13,879 0
NON-OPERATING REVENUE TOTALS 16,003,744 14,028,131 1,975,613 14,028,131
TOTAL REVENUE 79,342,914 57,539,812 21,803,101 57,539,812
EXPENSES
Payroll & Related Expense 14,626,965 16,848,818 2,221,853 16,848,818
Professional Development 138,721 121,656 (17,065) 121,656
Professional Services Expense 21,779,914 20,750,712 (1,029,201) 20,750,712
Food & Beverage Expense 15,033,205 10,334,923 (4,698,282) 10,334,923
Insurance Expense 1,120,257 724,022 (396,235) 724,022
Facility & Related Expense 6,313,228 4,646,974 (1,666,254) 4,646,974
Equipment & Small Wares 31,496 0 (31,496) 0
Telephone & Internet 107,600 85,128 (22,472) 85,128
Repairs & Maintenance 787,140 703,512 (83,628) 703,512
Utilities 3,691,015 3,046,104 (644,911) 3,046,104
- Electricity 2,040,491 - - -
- Water 880,661 - - -
Supplies Expense 1,068,151 1,031,829 (36,322) 1,031,829
Marketing & Related Expense 1,350,582 1,485,605 135,023 1,485,605
Program Expenses 14,854,371 4,879,679 (9,974,692) 4,879,679
Artists & Entertainment 3,383,359 4,066,500 683,141 4,066,500
Midway Operator Expense 10,124,751 0 (10,124,751) 0
Other Operating Expense 2,817,715 7,140,803 4,323,088 7,140,803
Bank & Service Fees 1,675,522 1,026,708 (648,814) 1,026,708
Interest Expense 900,740 2,759,982 1,859,242 2,759,982
OPERATING EXPENSE TOTALS 63,931,182 57,508,442 (6,422,740) 57,508,442
Other Non-Operating Expense
Prior Year Expense 390,333 0 (390,333) 0
NON-OPERATING EXPENSE TOTALS 390,333 0 (390,333) 0
TOTAL EXPENSE 64,321,515 57,508,442 (6,813,073) 57,508,442
NET INCOME (LOSS) 15,021,399 31,370 14,990,029 31,370

General Note: Positive variances in this report denote better than expected results for that element.

Note 1: For information only. This element is included in the Utilities.
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Unaudited Financial Statements - Subject to change

Balance Sheet
As of December 31, 2022

2022 2021 2020

Assets
Cash $ - $ - $ (67,054)

" Restricted Cash - F&B Equipment Fund - - -

2 Restricted Cash - RTA 11,076,358 8,020,043 3,311,671
Restricted Cash in Trust - WQl - - -
Restricted Cash in Trust - The Center - - -

Total Cash and Cash Equivalents 11,076,358 8,020,043 3,244,617
Accounts Receivable 7,500 (692,276) 716,969
Prepaid Expenses - - -

% Deferred Outflows Pension - - -

Total Current Assets 7,500 (692,276) 716,969
Land 22,035,797 22,035,797 22,035,797
Building and Improvements 135,213,746 135,213,746 135,213,746
Equipment 26,944,346 26,944,346 26,944,346
Capital Projects in Process 8,378,654 8,378,654 8,378,654

Accumulated Depreciation (116,189,069) (116,189,069) (110,678,243)

Total Capital Assets 76,383,473 76,383,473 81,894,299

Total Assets $ 87,467,331 $ 83,711,241 $ 85,855,884

Liabilities
Accounts Payable (65) (65) -
Payroll Liabilities - - -
Accrued Liabilities 1,906,261 2,139,926 2,379,085

* Other Current Liabilities 458,149 469,857 478,807

® Deferred Revenue - - -
Current Long Term Debt 1,510,000 1,435,000 1,380,000

¢ Accrued Employees Leave Liabilities - - -
Long Term Debt 34,190,000 35,700,000 37,135,000
Reserve - F&B Equipment Fund - - -
Reserve - JLA - - -

% Pension Liability - (27,980) (20,838)

3 Deferred Inflows - Pension 12,756 - -

Total Liabilities 38,077,102 39,716,738 41,352,054

Net Resources
Contributed Capital 34,773,454 34,773,454 37,947,749

Less Contributed Capital to RTA - - -
Net Resources - Unrestricted 9,254,338 8,963,089 6,493,114

Investment in Capital Assets - - -
44,027,792 43,736,543 44,440,863

Net Proceeds from Operations 5,362,438 257,960 -
Total Net Resources 49,390,229 43,994,503 44,440,863
Total Liabilities and Net Resources $ 87,467,331 $ 83,711,241 $ 85,792,917

1
Per Food & Beverage Services agreement, 1.50% of all Gross Revenues for unexpected or emergency expenses, including repair and m
2 Per bond Pledge Agreement, maintain Reserve account and District cash separately equal to at least Maximum Annual Debt Service

3
Information provided by CDFA/State Controllers Office; results from changes in components of net pension liability; applicable to a future
4 Current portion of long-term debt due within the next 12 months

5 Advance payments for events/activities in the future

6 Due to employees at time of separation for paid leave balances
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Del Mar Race Track Authority (RTA)
Item 5-a, By-Laws

Background:

During the course of reviewing the formation documents of the Del Mar Race Track
Authority (Authority), inconsistencies were discovered between the Authority Bylaws
and the Joint Exercise of Powers Agreement (JPA) between the 22" DAA and the State
Race Track Leasing Commission (SRTLC). Section 4 of the JPA confirms that “nothing
in the By-Laws” adopted by the Authority “shall be inconsistent with” the JPA. Though
the language supports the position that the language of the JPA controls, portions of the
Bylaws are inconsistent with the JPA.

Recommendation:

Authorize Authority Secretary Carlene Moore to coordinate with Counsel to the
Authority, Deputy Attorney General Joshua Caplan, on the review of the Authority
Bylaws and JPA and to bring forward any recommended amendments to the Authority
Board at a future meeting.

Fiscal Impact:
Payment of services provided to the Office of the California Attorney General.
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BY-LAWS OF THE

' DEL MAR RACE TRACK AUTHORITY

Adopted August 24, 1990

4641H

Page 12



ARTICLE I - THE AUTHORITY

Section 1.1. Name. The official name of the
Authority shall be the "Del Mar Race Track Authority".

Section 1.2. Authority Board Members. The
"Authority shall be administered byia governing board (the
"Authority Board") of six (6) members, each serving in their
_individual capacities as members of the governipg board, and
who shall be appointed and shali serve terms as provided for
in the Joint Exercise of Powers Agreement for the Del Mar Race
Track Authority (the "Agreement") by and between the Staté
Race Track Leasing Commission (the "Commission") and the 22nd
District Agricultural Association (the "District®). Thé term
of office of a member of the Authority Boérd shall terminate
only when a replacement member has been appointed by the
appointihg authority and the successor to such member becomes
a member of the Authorify Board. Members of the Authority
Board shall, to the extent required by law, comply with the
requirements of the California Pdlitical Reform Act, as
amended from time to time, and any other réquirements
applicable to meﬁbers of the governing board of a joint powers
authority.

Section 1.3. Qffice and Place of Meetings. The
business office of the Authority shall be c/0 General Manager,
22nd District Agricultural Association, Fairgrﬁunds, Del Mar,
California or at such other place as may be designated by the

Authority Board. Regular meetings shall be held at the
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Director's Conference Room of the 22nd District Agricultural
- Association, Fairgrounds, Dei Mar, California, or at éuch
other place as the Authority Board may designate.

Section 1.4. Compensation. Members may receive
their actual and neceésary expenses, including traveling
expenses incurred in the discﬁarge of their duties, but only
when authorized by the Authority Board and only if there are

unencumbered funds available for such purpose.

E - QF E

Section 2.1. Officers. The Officers of the
Authority shall be the_President, Vice Preéident, Secretary,
Treasurer and Controller. |

Section 2,2. President. The President of the
Authority shéll be duly elected by a majority of the Authority
Board. The term of office shall be from the date of his or
her appbintment as designee through the date of the first
fegular meeting of the Authority in the next succeeding |
calendar yeér; provided that he or she shall serve until a
successor has been duly appointed. The President shall
preside at all meetings of the Authority, and shall submit
such information and recommendations to the Authority Board aS_
he or she may_considef proper concerning the business, |
policies, and affairs of the Authority. The President shall
also serve as the chief executive officer of the Authority and

shall be responsible for execution and supervision of the

4641H
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affairs of the Authority. Except as otherwise authorized by
resolution of the Authority Board, the President or the
President's designee éhall sign all contracts, deeds and other
'instruments executed by the Authority.

Section 2.3. Vice President. The Vice President
shall be duly elected by a majority of the Authority Board.
The term of office shall be from the date of his or her
appointment through the date of the first regular meeting of
the Authority in the next succeeding calendar year; provided
that he or she shall serve until a successor has been duiy
appointed. The Vice President shall perform the duties of the
President in the absence or inéapacity of the President. 1In
case of the resignation or death of the President, the Vice
. President shall perform such duties as are imposed on.the
President, until suéh'time as the members shall élect a new
'Presidént.

Section 2.4. Secretary. The Secretary shall be the
General Managér of the District or other designee of the
Authority Board. The Seéretary shall keep the records of the
Authority,rshallract as Secretary of the meetings of the
Authority and record all votes, and shall keep a record of the
proceedings of the Aﬁthority in a journal of proceedings to be
kept for such purpose, and shall perform all duties incident

to the office.

4641H
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Section 2.5. Treasurer. Thé Generai Manager of the
District shall be the Treasurer of the Authority, and shall

perform the duties seﬁ forth in the Agreement.

Section 2.6. Controller. The Administrative
Officer of the District shall be the Controller of the
Authority, and shall perfdrm the duties set forth in the
Agreement. : | .
Section 2.7. Elgg;ign_gg_gﬁiiggga. Election of
officers shall be the first order of business at the first
regular or special meeting of the Authority held in each
calendar.year. _ '

Section 2.8. lAn;hQ;j;x to Bindrgutngritx. No
member, officer, agent or employee of the Authority, without
prior specific or general authority by a vote of the Authority
Board, shall have any power or authority to‘bind the Authority
by any contract, to pledge its credit, or to render it liable

for any purpose in any amount.

A : - L N N
The Authority may from time to time fequest from the State
Department of Finance, the State Department of Generél
Services, the State Department of Food and Agiiculture, the
State Department of Justice, the.Commission and the bistrict
the services of such personnel, counsel or agents, permanent

or temporéry, as may be necessary to carry out the business
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and affairs of the Authority. The Authority Board may in
addition employ tempﬁrafy.professional and technical
personnel, on such terms and at such rates of compensation as
the Authority Board may determine, for the performance of
Authority business and affaifs, provided that adequate sources
of funds are jidentified for the payment of such temporary

professional and technical services.

ARTICLE IV - MEETINGS

Section 4.1. Rggglg;_ﬂgg;igga. Regular meetings
shall be held at the location specified in Section 1.3 hereof
or at such other place as the Authority by resolution may
designate, on dates and at a time as fized by Resolution of
the Authority. If at any time any regular meeting falls on a
legal holiday, such regular meeting shall_be held on the next
business day at the same time.

Notwithstanding any provision to the contrary
contained herein, all meetings shall be noticed and conducted
in accordance with the Bagley-Keene Ofen Meeting Act, codified
at California Gﬁ?ernment Code Sections-lllzo and following,
At least 10 days before a regular meeting, a notice of the
meeting, including a specific agenda describing the items of
business to be transacted or discussed, shall be provided to
any person ﬁho, in writing, requests such notice to be given.
The agenda shall specify the time and location of the regﬁlar

meeting and include the name, address and telephone number of

4641H
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any person who can provide further information prior to the
meeting. No action shall be taken on any item not appearing
on the posted agenda except as permitted by law;

Sggtign;iéz. Special Meetings. A special meeting
may be called at any time by the President or upon the request
~ of four of the members of the Authority Board by delivering
written notice to each member and to each person or entity
entitled by law to receive such notices. Notices to the
Authority Board.sﬁa11~be sufficient if delivered to the
Secretary of the Authority at such address as the Authority
Board shall designate for such purpose. Notices to other
persons or entities entitled by law to receive notices must be
delivered personally or by mail and must be received at least
24 hours before the time of such meeting as specified in the
notice. The call and notice shall sbecify thertime.and place
of the sPecial.meeting and the business to be transacted and
shall be posted at least 24 hours prior to the special meeting
in a location that is freely accessible to members of the
public. No other business shall be considered at such
meetings by the Authority Board. Such written notice may be
dispensed with as to any member who at or prior to the time
the meeting convenes files with the Secretary of the Authority
a written waiver of notice. Such waiver may be given by
telegram. Such written notice may also be dispensed with as
to any member who is actually present at the time such special

meeting convenes.

4641H
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- Section 4,3. Closed Sessions. Nothing contained in
these by-laws shall be construed to prevent the Authority |
Board from holding closed sessions during a regular or
emergency meeting concerning any matter permitted by law to
be considered in a closed session,

Section 4.4. Public Hearings. All public hearings
held by the Authority Board shall be held during regular or
emergency meetings of the Authority Board.

Secti (5. Ad . . 1 Continui

ri h i r . The Authority Board
ﬁay adjourn any meeting to a time and place specified in the
'order of adjournment. Less than a quorum may so adjourn from
_time—to—time. If all members are absent from any regular
meeting or adjourned regular meeting the Secretary of the
Authority may declare the meeting adjourned to a stated time
and place and shall cause a written notice of the adjournment
to be given in the same manner as provided for spécial
meetings unless such notice is waived as provided for special
meetings. A copy of the order or notice of adjournment shall
be coﬂspicuously posted on or near the door of the plgce where
the meeting was held within 24 hours after the time of
adjournment. When a regular or adjourned regular meeting is
adjourned as provided in this section, the resulting adjourned
regular meeting is a regqular meeting for all purposes. When

an order of adjournment of any meeting fails to state the hour
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at which the adjourned meeting is to be held, it shall be held
at the hour specified for regular meetings. |

Any public hearing being held, or any hearing
noticed or ordered to be'held at any meeting, may by order or
notice of continuance be continued or recontinued to any
subsequent meeting in the same manner and.to the same extent
set forth herein for the adjournment'of the meetings;
provided, that if the hearing is continued to a time less than
24 hours after the time specified in the order or notice of
heariﬁg a copy of the order or notice of.continuance shall be
posted immediafely following the.meeting at which the order or
declaration of continuance was adopted or made.

Section 4.6. Meetings to be Open and Public. All
- meetings of Authority members to take action or to deliberate
concerning Authority bgsinéss and its conduct shall be open
and public. All persons shall be permitted to attend any such
meetings except as otherwise provided or permitted by law and
Section 4.3 of these by*iaws.

Section 4.7. Quorum. A majority of the members of
the Authority Board sball constitute a quorum for the purpose
of conducting its business and exercising its powers and for
all other official purposes, except that less than a quorum
may adjourn from time to time until a qﬁorum is obtained.

Section 4.8. Order of Business. At the regular
. meetings of the Authority, the following shall be the general

order of business:
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1. Roll Call

2; Approval of Minutes

3. Reports

4. Unfinished Business

5. New Business

6. Matters Not Appearing on the Agenda

7. Adjournment

Section 4.9. Ea;liamgntaxx_gggggggﬁg. The rules of

parliamentary procedure set forth in Robert's Rules of Order
shall govern all meetings of the Authdrity, except as

otherwise herein provided.

ARTICLE V - AMENDMENTS
Section 5.1. - Amendments to By-Laws. These b?—laws
may be amended by the Authority at any regular or special
meeting by majority vote, provided that the proposed amendment
to any particular section is included in the notice of such

meeting.
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Del Mar Race Track Authority (RTA)
Item 5-b, Authorized Representatives

Background:

Each year, the Del Mar Race Track Authority (Authority) needs to prepare, sign, and
submit an Authorized Representative Certificate in direct connection to the Del Mar
Race Track Authority Revenue Bonds, Series 2015. The certificate needs to identify
those individuals that are appointed by the Authority to act as authorized
representatives in direct connection to the Series 2015 bonds.

Section 2.8 of the Bylaws of the Authority specifically states that “hno member, officer,
agent or employee of the Authority, without prior specific or general authority by a vote
of the Authority Board, shall have any power or authority to bind the Authority by any
contract, to pledge its credit, or to render it liable for any purpose in any amount.”

Said another way, the Authority must grant authority to individuals to sign documents or
take action on behalf of the Authority, which documents are necessary to keep the
Authority in compliance with bond obligations, such as submitting insurance documents,
annual coverage test, etc.

Recommendation:

Designate the President, Treasurer and Controller of the Authority as authorized
representatives to act on behalf of the Authority in all matters relating to the Del Mar
Race Track Authority Revenue Bonds, Series 2015.

Fiscal Impact:
None.
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Del Mar Race Track Authority (RTA)
Item 5-c, Assets Determination

Background:

The State Race Track Leasing Commission (SRTLC) was created by the State Legislature in 1968
with the responsibility and authority to lease the Del Mar Race Track and to oversee the expenditure
of the rents received from leasing the track for the purpose of implementing a long-range,
comprehensive improvement of the 22" District Agricultural Association’s (District) property.

The Del Mar Race Track Authority (RTA) was formed in 1990 by the SRTLC and the District for the
express purpose of financing the Grandstand Replacement Project.

In 1991, the RTA authorized the issuance of $60 million aggregate principal amount of 1991 Taxable
Commercial Paper Bond Anticipation Notes to finance the costs of developing, acquiring,
constructing, and improving a portion of the Grandstand Replacement Project. In 1993, the RTA
authorized the issuance of $45 million aggregate principal amount of 1993 Tax-Exempt Commercial
Paper Bond Anticipation Notes, and in July 1994 increased the aggregate principal to $50 million.

In 1996, the Series 1996 Bonds were issued as limited obligations of the RTA to retire the 1991 Notes
and to pay for other project costs, to be repaid solely from Pledged Revenues consisting of the Race
Track Net Revenues, Satellite Wagering Net Revenues, Concession Revenues, and the interest from
the investment of money in various accounts or funds established under the Indenture.

In 2005, the 2005 Series Bonds were issued with the RTA receiving all proceeds from Satellite
Wagering, the first $2 million of District food and beverage net, and all Race Track Net Revenues.

In 2015, the 2005 Series Bonds were refinanced and reissued with the 2015 Series Bonds, and new
debt was incurred. To satisfy these bonds, the RTA receives 100% of Net Horse Racing Revenues
and up to $4 million of Net Concessions Revenues from the District (no longer receiving proceeds
from satellite wagering). All food and beverage receipts and expenses (Net Concessions Revenue)
are accounted for by the District and transferred to the RTA for payment of bonds, when necessary.

Prior to 2021, the District would put forward two RTA budgets in addition to the Bond Projects (when
bond monies were available) - Administration and Maintenance Expenses Budget for ongoing
operations of the Grandstand, and a Projects Budget for environmental, backstretch, and other facility
improvements (again, separate from bond projects). Regardless of Pledged Revenues to the RTA,
these operating and project expenses were paid for through the transfer of funds from the District to
the RTA. After careful review and discussion with the District’'s municipal advisor and bonds counsel
in 2020, the District ended this practice in 2021 by incorporating all operating expenses and capital
improvement projects as part of the District budget and approval process.

Somewhere in the history of the RTA, the capital improvements to the District’s property that were
financed through the bond monies were recorded as assets of the RTA, not of the District.

Recommendation:

Delegate authority to Carlene Moore, Secretary of the RTA, to coordinate with any all necessary
parties, to determine how the assets that were built or improved upon on District property using bond
revenue should properly be accounted for.

Fiscal Impact:
Unknown at this time.
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